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OIL  AND  GAS  LEASE 

(PAID  UP) 

AGREEMENT,  Made  and  entered  into  this  _30th  day  of  April   ,  2007  by  and  between 

  „  tola  Milder,  widow    whose       address  js 

™ii«h  ■  ~«nr    Bla^more  Avenue  Fort  Worft,  Texas  76197  Party  of  the  first  part,  hereinafter 

calted  Lessor  (whether  one  or  more),  and  Grande  Energy  Company  d/b/a  Grandeco  Corp.,  whose  address  is  P  O  Box  470988 
Fort  Worth,  Texas  76147-0988,  Party  of  the  second  part,  hereinafter  called  Lessee 

I'  h^'lNEStETH,  Jhai  th^a;dJ-essor'  for  and  ^  consideration  of  ONE  OR  MORE  DOLLARS,  cash  fn  hand  paid,  receipt  of  which 
L^ZS^^r*  0!??  °T*  and  a9reemente  hereinafter  contained  on  the  part  of  Lessee  to  be  paid  k^and 

ZSJ ni ,n    ^         >'  **?  3nd  ?  8nd  by        presents  ***  9rant'  demi$e- ,ease  and  tet  unto  Lessee,  for 

In  nJTST  k  * ™est.gatmg,  exploring,  by  geophysical  or  other  means,  prospecting,  drilling,  and  operating  for  and  producing  oil  and 
all  gas  of  whatsoever  nature  or  kind,  including  all  associated  hydrocarbons  produced  in  a  liquid  or  gaseous  form  also  ScUina 

ot  e?I^dUflCed  'h ^r18"0"  With  t0:935'  hereinafter  SOmetimes  collective,y  referred  t0  «  "oil  flJTl&^^Sn? 
other  flu.ds,  a.r  and  other  gaseous  substances  into  subsurface  strata,  laying  pipelines,  storing  oil,  building  tanks  power  stations 

«nH  2f  mfa?kutectu™?  tnerefrom-  the  fol,owi"9  <*~«b6d  land,  together  with  any  reversionary  rights  riparian gMs 
and  after-  acquired  interest,  therein  situated,  in  the  County  of  Tarrant  ,  state  of  Texas,  »gnu> 


Lots  25  &  26  Block  95,  Chamberlain  Arlington  Heights,  2nd  Filing,  an  Addition  to  the  City  of 
Fort  Worth,  Tarrant  County,  according  to  the  plat  thereof  recorded  in  Volume  63,  Page  40  Plat 
Records,  Tarrant  County,  Texas.  ' 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not 

f  a"Y  as  defined  herein' on  the  <*  *»id  lands.  However,  Lessee  shall  have  the  right  to 

pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 


and  containing      0.143         acres,  more  or  less. 

/  iS  *a!?edihat  this  lea*e  snatl  remain  in  force  *>'  a  term  of    3     years  from  date  (herein  called  primary  term)  and  as  lona 

.  ..  J®*'  To  deJiver  t0  the  credit  of  Lessor,  in  the  pipeline  to  which  it  may  connect  its  wells,  22.5     %  part  of  all  oil  fincludina  but 

^'^ci;  ~  ^  saved  from  the — — •  ^SraM  s  esse 
^tssw  »rsa«  ?srrw^^  552 

period  a  sum  of  one  dollar  ($1  00)  per  net  acre  ™tnin  ninety  (90)^  after te  e^d Tsutf "SL^ST       "  '  **  "* 


Lessor's  lesser  Interest,  then  Lessee  shall  have  a  right  to  be  reimbursed  for  such  overpayment  upon  making  written  request  and  shall 
also  have  rights  of  setoff  against  other  or  future  royalty  or  other  payments  in  order  to  recover  such  overpayment,  it  being  understood 
and  agreed  by  the  parties  that  Lessor's  payments  of  bonus,  royalty  or  other  payments  that  are  based  on  Lessor's  net  mineral  acre 
ownership  shall  be  adjusted  to  reflect  Lessor's  true  net  mineral  acre  ownership. 

Lessee  shall  have  the  right  to  use,  free  of  cost,  gas,  oil  and  water  produced  on  said  land  for  its  operations  thereon  except 
water  from  wells  of  Lessor.  When  requested  by  the  Lessor,  lessee  shall  bury  his  pipelines  below  plow  depth.  No  well  shall  be 
drilled  nearer  than  200  feet  to  the  house  or  barn  now  on  said  premises,  without  the  written  consent  of  the  Lessor.  Lessee  shall  pav 
for  all  damages  caused  by  its  operations  to  growing  crops  on  said  land. 

Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  premises,  includinq  the  riant  to 
draw  and  remove  casing.  a 

Any  structures  and  facilities  placed  on  the  lease  premises  by  Lessee  for  operations  hereunder  and  any  well  or  wells  on  the 
eased  premises  drilled  or  used  for  the  injection  of  salt  water  or  other  fluids  may  also  be  used  for  Lessee's  operations  on  other  lands  in 
the  same  area. 

If  the  estate  of  either  party  hereto  is  assigned,  and  the  privilege  of  assigning  in  whole  or  in  part  is  expressly  allowed  the 
covenants  hereof  shall  extend  to  their  heirs,  executors,  administrators,  successors  or  assigns.  However,  no  change  or  division  in 
ownership  of  the  land  or  royalties  shall  enlarge  the  obligations  or  diminish  the  rights  of  Lessee.  No  change  in  ownership  of  the  land  or 
royalties  shall  be  binding  on  the  Lessee  until  after  the  Lessee  has  been  furnished  with  a  written  transfer  or  assignment  or  a  true  codv 
thereof.  In  case  Lessee  assigns  this  lease,  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all  obligations  with  respect  to  the  assiqned 
portion  ansing  subsequent  to  the  date  of  assignment.  «*wy ntw 

*  u  5  whil!,  ^ leaSe  is  in  at* or  after  the  exP'ration  of  t*16  Primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of 
the  shut-in  well  provisions  herein,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law  order  rule  or 
regulation,  (whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,' (except 
financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof 
occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by 
operations  as  if  such  delay  had  not  occurred.  ' 

This  lease  shall  be  effective  as  to  each  Lessor  on  execution  hereof  as  to  his  or  her  interest  and  shall  be  binding  on  those 
signing,  notwithstanding  some  of  the  Lessor's  above  named  may  not  join  in  the  execution  hereof.  The  word  "Lessor-  as  used  in  this 
lease  means  the  party  or  parties  who  execute  this  lease  as  Lessor,  whether  or  not  named  above. 

Lessee  may  at  any  time  and  from  time  to  time,  surrender  this  lease  as  to  any  part  or  parts  of  the  leased  premises  by  deliverinq 
or  mailing  a  release  thereof  to  Lessor,  or  by  placing  a  release  of  record  in  the  proper  County. 

Lessor  hereby  warrants  and  agrees  to  defend  the  title  to  the  lands  herein  described,  and  agrees  that  the  Lessee  shall  have  the 
nght  at  any  time  to  redeem  for  Lessor  by  payment,  any  mortgages,  taxes  or  other  liens  on  the  above  described  lands  in  the  event  of 
default  of  payment  by  Lessor,  and  be  subrogated  to  the  rights  of  the  holder  thereof. 

This  is  a  paid-up  lease.  In  consideration  of  the  cash  payment  acknowledged  above,  Lessor  agrees  that  Lessee  is  not 
obligated  to  commence  or  continue  any  operations  during  the  primary  term. 

In  addition  to  the  other  rights  granted  herein,  Lessor  hereby  grants  to  Lessee  a  continuing,  perpetual  pipeline  right-of  wav 
under  the  terms  and  conditions  hereinafter  set  forth.  Lessor  grants  to  Lessee  the  right,  privilege  and  easement  to  construct 
reconstojct,  operate,  maintain,  inspect,  test  repair,  replace,  remove,  alter  and  abandon  an  initial  pipeline,  and  any  additional  pipeline 
for  the  transportation  of  any  or  all  of  gas,  gas  constituents,  oil  or  oil  constituents,  together  with  the  right  of  ingress  and  egress  over  the 
land  leased  hereunder  and  the  right  to  use  such  surface  or  subsurface  areas  as  may  be  reasonably  needed  for  the  exercise  of  the 
nghte,  pnvileges  and  easements  herein  granted.  The  term  "pipeline"  as  used  in  this  paragraph  includes  such  surface  or  subsurface 
pipeline  appurtenances  and  facilities  (including,  without  limitation,  any  metering  equipment  and  dehydration  facilities  and  connections 
to  any  wells  located  on  said  land).  This  pipeline  right-of-way  is  not  limited  to  pipeline  for  the  use  of  production  from  the  lands  leased 
under  this  Lease,  and  such  pipeline  right-of-way  is  without  regard  to  whether  such  gas,  gas  constituents,  oil  or  oil  constituents  are 
produced  from  the  land  leased  hereunder  or  from  any  other  lands,  and  further  without  regard  to  whether  such  lands  are  pooled  or 
unitized  wirj-,  the  land  leased  hereunder  or  not.  If  the  Lessee  desires  to  exercise  the  rights,  privileges  or  easements  granted  by  this 
paragraph  by  commencing  construction  of  an  initial  pipeline,  then  upon  completion  Lessee  shall  pay  to  Lessor  a  sum  equal  to  One 
Do liar  per  lineal  foot  for  each  lineal  foot  of  pipeline  installed,  and  upon  completion  shall  pay  a  sum  equal  to  Fifty  Dollars  for  any  meter 
installation,  dehydration  station,  or  well  connection  installed,  and  the  Lessee  shall  have  the  continuing  rights  privileges  and 
easements  granted  in  this  paragraph  with  respect  to  any  additional  pipeline  that  Lessee  desires  to  install  thereafter  If  the  Lessee  fails 
to  commence  construction  of  any  initial  pipeline  during  the  term  of  this  lease,  (as  such  term  may  be  extended  by  option  aqreement 
production,  gas  storage,  or  in  any  other  manner),  then  after  receipt  of  written  request  from  the  Lessor,  the  Lessee  agrees  to  provide  to 
Lessor  a  written  document  canceling  this  pipeline  right  of  way.  if  any  initial  pipeline  construction  is  commenced  during  the  term  of  this 
ease,  then  all  of  the  nghts,  pnvileges  and  easements  granted  in  this  paragraph  to  the  Lessee  shall  continue,  after  expiration  of  this 
such  time  as  the  Lessee  shall  release  such  rights,  privileges  and  easements  by  an  instrument  in  writing,  duly  recorded 
Notwithstanding  anything  in  the  foregoing  to  the  contrary,  however,  if  pipeline  is  constructed  pursuant  to  Paragraph  one  (1 )  of  this 
ease  for  the  purpose  of  transporting  gas,  gas  constituents,  oil  or  oil  constituents  produced  from  the  lands  leased  under  this  lease  or 
hTJn   lPt°°led       ^  *"?  eaS6d         tWs  'eaSe  lh*  behold  production  pipeline"),  then  the  Lessee  Sno 

h  P?  k°HLk  ^  10  ^  °f  SUCh  leaS6h0ld  production  and  L^'s  W  with  regard  to  such 

leasehold  production  pipeline  shall  be  as  set  forth  in  Paragraph  one  ( 1 )  of  this  lease.  y 

This  lease  may,  at  Lessee's  option,  be  extended  as  to  all  or  part  of  the  lands  covered  hereby  for  an  additional  primary  term  of 

paying  or  tendering  to  Lessor  an  extension  payment  of  $  fa*  per  net  mineral  acre  for  the  land  then  covered  by  the  extended 

ease.  Said I  bonus  Is  to  Lessor  at  Lessor's  address  above  or  last  known  address.  If  Lessee  exercises  this  option,  the  primary  term  of 
this  lease  shall  be  considered  to  be  continuous,  commencing  on  the  date  of  the  lease  and  continuing  from  that  date  to  the  end  of  the 
extended  pnmary  term.  Lessor  hereby  grants  any  such  extensions  of  this  lease  without  necessity  of  an  amendment  to  said  lease 
At      jL*  resujt  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or  ordinances  regarding  well  sites 

;2^M^rf8^SW18Haf  may  be  861  ^     m  le3Se  and/0r  0lher  leases  in  the  vicinit*  surfac*  S-  weH  sites  in  the 

Zll-L    T-lr    and  LlSS6e  m!y  encounter  difflcultv  «"*ring  surface  location(s)  for  drilling,  reworking  or  other  operations 

S^'iTSSlSfS  "k9  °r  °thf  °Peratr 8  8r*  either  reStricted  or  not  allowed  on  me  lease  Poises  or  other  leases  in  the 

vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  *e 

^rnTn86.?-  ^  10  3SSrdf RCe  ^  *te  lease*  Provided  that  *«*  °P^tions  are  associated  with  a  directional  well  for  Z 

thiTaRT  hJ 9«  ProdUC"?  7  ?her  °Perations  under  *****  P"*"i*»  or  lands  pooled  therewith,  shall  for  purposes  of 
I  Jj£  HZi >  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modrfTany 

surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated 

In  the  event  that  Lessor,  during  the  primary  term  or  extension  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to 
accept  from  any  party  offering  to  purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and 
covenng  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby 
agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  Including  in  the  notice  the  name  and  address  of  the  offeror  the  price 
offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  the  receipt  of  the  notice  shall 
have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price 
and  according  to  the  terms  and  conditions  specified  in  the  offer. 


Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exerH^H  h»  i 
Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  should  a  shut-in  royalty  payment  not  be  orooerlv  made  in  a 


IN  TESTIMONY  WHEREOF,  we  sign  this  the  ?Q         day  of       Af  f'<  {   m  n 


Printed:    i^QLA    U\X\  I  Fl{K 


Printed: 


STATE  OF      Tfc\^VS  y 
COUNTY  OF    TWfW-T     \  (ACKNOWLEDGMENT  FOR  INDIVIDUAL, 

Before  me  the  undersigned,  a  Notary  Public,  in  and  for  said  County  and  State,  on  this    ?Q    day  of  Apr  .  } 

200ZL,  personally  appeared    J-of.^     /vxj/  l_  £<Z  ,         MJ^ou1)   y  V  1 


Ivl  . ST    51      entlCa'  PerS°n  Wh0  executed  the  wltnin  fore9°ln9  instrument,  and  acknowledged  to  me  that  

executed  the  yn^  as  free  and  voluntary  act  and  deed,  for  the  uses  and  purposes  therein  set  forth:  

written.  WHEREOF,  I  have  hereunto  set  my  official  signature  apd^rtod  my  official  seal  the  day  and  year  first  above 


My  commission  expires        \1  -  1%  -  D  <\  NotarV Public 


GRANDE  ENERGY 

c°i^eiSeventhst'  ^ite  500 
Fort  Worth,  TX  76102 


